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METAL FORMING  
DIVISION

MARKET ENVIRONMENT  
AND BUSINESS DEVELOPMENT 

The Metal Forming Division’s performance overall 
in the business year 2022/23 was very satisfac-
tory. The division’s Tubes & Sections (T&S), Ware-
house & Rack Solutions (WRS), and Precision Strip 
(PS) business segments saw excellent levels of 
business activity in a year wracked by an increas-
ingly difficult environment. By contrast, the cus-
tomer landscape of its Automotive Components 
business segment continued to suffer from supply 
chain disruptions and the resulting fallout.

The Tubes & Sections business segment carried  
on its excellent performance in the previous  
business year at a very solid level in the business 
year 2022/23. T&S develops and manufactures  
customer-specific steel tubes and sections for 
customer segments such as the automotive sup-
plier industry, the construction and solar industry, 
or even the construction and agricultural machin-
ery sector. This segment saw strong momentum 
across all key customer segments, especially in 
the first business quarter, until the number of new 
contracts in Europe leveled off to some extent 
during the Northern summer. Thanks to solid order 
books, capacity utilization at its production plants 
was good throughout the reporting period. Post-
poned projects in the construction sector, fewer 
orders in storage technology, and waning mo-
mentum in the construction machinery industry 
caused order levels to decline. Orders from the 
automotive supplier industry also fell slightly short 

of expectations on account of the lack of semi-
conductors. The commercial vehicle sector did 
not start to weaken until the fourth business quar-
ter. Demand from both the solar and the agricul-
tural machinery industries remained stable and 
at a high level worldwide throughout the business 
year just ended. While Great Britain’s economy 
experienced a sharp downturn, the business seg-
ment’s plant in England continued to deliver very 
good performance thanks to its excellent market 
position. Capacity utilization at the roll forming 
facilities in the United States was solid overall. The 
completion of orders from the agricultural ma-
chinery industry, the construction sector, the pho-
tovoltaics (PV) industry, and storage technology 
drove the encouraging performance of the U.S.-
based facilities. The Brazilian plants in the Tubes 
& Sections business segment held their ground 
against the volatile economic environment. They, 
too, tapped into the positive momentum from the 
solar industry and also benefited from satisfac-
tory order levels from the agricultural and con-
struction machinery sector and the bus segment. 
The division’s plant in China also did well through-
out the reporting period.

In its capacity as a supplier to the worldwide au-
tomotive industry, the Automotive Components 
business segment supports renowned original 
equipment manufacturers (OEMs) thanks, in par-
ticular, to its expertise in laser-welded blanks, cold 
and hot forming processes for manufacturing 
automotive components, and complex compo-
nent group assembly. The business year 2022/23 
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turned out be very challenging, just as the two 
preceding business years had been. Following the 
sharp downturn in passenger car sales on account 
of COVID-19, the forecasts of industry experts 
and customers alike assumed that the European 
automotive market would see a palpable rebound 
in calendar year 2022. In fact, however, the num-
ber of new vehicle registrations in 2022 within the 
European Union was even lower than the level 
recorded in the two preceding calendar years. As 
per the registration data, it fell between 25% and 
30% compared with before the outbreak of 
COVID-19. By contrast, the number of battery-
operated vehicles rose yet again in calendar year 
2022. The Automotive Components business seg-
ment offers product solutions for passenger cars 
with conventional drivetrains as well as for those 
equipped with hybrid and electric drive systems. 
Manufacturing in the automotive industry was 
also limited in calendar year 2022, as supply chain 
issues other than the semiconductor shortage, 
which began to ease to some extent, continued 
to have adverse effects. The outbreak of the 
Ukraine war, for example, led to bottlenecks in 
wire harness deliveries that were eventually miti-
gated by shifting production elsewhere. None-
theless, the automotive market still had to con-
tend with long delivery schedules in calendar year 
2022.

Capacities at the European facilities of the Auto-
motive Components business segment were cut 
back against the backdrop of shrinking automo-
tive production, but production stoppages and 
adjustments implemented at short notice weighed 
yet further on manufacturing. Conditions at the 
non-European Automotive Components facilities 
were better, but even orders in the United States 
fell during the reporting period after a solid start. 
China offered a largely favorable environment 
throughout the business year 2022/23 despite 
regional lockdowns early on in the year and yet 
another COVID-19 wave in the wake of the open-
ings announced by the country’s central govern-
ment.

The Precision Strip business segment benefited 
from favorable conditions during the reporting 
period. This segment specializes in the production 
of precision strip steel for a wide range of appli-
cations such as steel and cutting rules for the 
packaging industry, wood band saws and bi- 
metal strips for the sawmill industry, or precision 
strip steel for knives and scalpels. Orders did not 
weaken even a bit until the fall of calendar year 
2022. The order backlog was reduced during the 
second half of the reporting period from what was 
an initially high level, with the result that produc-
tion capacity utilization actually remained very 
robust. Competitive disadvantages stemming 
from high energy costs in Europe were the most 
important factor driving the decline in orders from 
markets outside of Europe. In turn, this led to 
shrinking demand in China, particularly with re-
gard to precision strip steel for stone saws. Orders 
in the U.S. for wood band saws fell as well in the 
Northern fall of calendar year 2022. Bottlenecks 
in pre-materials supplies eased somewhat over 
the course of the reporting period.

In the business year 2022/23, the Warehouse & 
Rack Solutions business segment benefited yet 
again from the continued positive momentum in 
its market springing from the unbroken trend to-
ward online commerce. This segment provides 
efficient storage systems such as high-bay ware-
houses for various industries ranging from e-
commerce all the way to industrial warehouses, 
and food and beverage retailers. Orders in hand 
remained high throughout the reporting period, 
notwithstanding a few isolated project postpone-
ments against the backdrop of rising interest rates 
and ensuing recession fears. A potential damp-
ening effect on earnings arose from the tighten-
ing of freight capacities and generally high freight 
costs in connection with projects in North Amer-
ica. Yet high capacity utilization was ensured 
throughout the business year 2022/23. The high 
steel prices that marked the first half of the re-
porting period declined, thus benefiting the seg-
ment’s performance in the second half.
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FINANCIAL KEY PERFORMANCE 
INDICATORS 

The Metal Forming Division succeeded in trans-
lating higher pre-material costs into higher mar-
ket sales prices. This resulted in a year-over-year 
increase in revenue for the business year 2022/23 
of 11.1% to EUR 3,860.7 million (2021/22: EUR 
3,474.4 million). With the exception of the Ware-
house & Rack Solutions business segment, which 
was confronted with falling revenue after strong 
growth in the previous business year, the division’s 
other three business segments posted higher rev-
enue. The revenue increase for Precision Strip was 
significant, and that for Automotive Components 
was also substantial. Yet the operating result  
(EBITDA) for the reporting period did not match 
the previous business year’s excellent level. At  
EUR 375.3 million, EBITDA for the business year 
2022/23 was 13.3% lower than in 2021/22. The 
EBITDA margin fell accordingly from 12.5% to 
9.7%. The weakening was particularly pronounced 
in the Automotive Components business segment, 
which had to contend with challenging conditions 
in the automotive industry. Starting from a high 
level, the Tubes & Sections business segment also 
saw a decline in EBITDA. By contrast, the division’s 
two smaller business segments—Precision Strip 
and Warehouse & Rack Solutions—followed a 
solid trajectory with respect to the operating re-
sult. The Metal Forming Division’s profit from op-
erations (EBIT) improved year over year. Note that 
a total of EUR 64 million in impairment losses at 
voestalpine Automotive Components in Carters-
ville, Georgia, USA, had negatively impacted  
EBIT in the business year 2021/22, whereas EUR 
12 million in reversals of impairment losses had 
had a positive effect in the same period. On the 

whole, the Metal Forming Division boosted EBIT 
in the business year 2022/23 by 4.2% to EUR 
230.0 million (2021/22: EUR 220.8 million). The 
EBIT margin fell slightly from 6.4% to 6.0%.

According to the quarter-on-quarter comparison 
(QoQ), the Metal Forming Division increased its 
revenue by 3.1%, from EUR 911.3 million in the 
third quarter of the business year 2022/23 to  
EUR 939.5 million in the fourth. While Warehouse 
& Rack Solutions saw a slight weakening in its 
business volume, the Tubes & Sections and Pre-
cision Strip business segments posted slight rev-
enue growth. The increase in the revenue of the 
Automotive Components business segment in the 
reporting period’s fourth quarter was more pro-
nounced, although orders had been at a low 
level during the third quarter for both seasonal 
and macroeconomic reasons. EBITDA for the  
Metal Forming Division jumped 21.8% to EUR 
96.7 million (margin of 10.3%) in the fourth quar-
ter of the business year 2022/23, up from EUR 
79.4 million (margin of 8.7%) in the third. Earnings 
in all four of the division’s business segments fol-
lowed a positive trend, with Automotive Compo-
nents posting the biggest improvement. The earn-
ings performance of Warehouse & Rack Solutions 
stood out as well: Here, EBITDA rose in the fourth 
quarter despite a lower business volume. EBIT for 
the division on the whole soared 35.1% to EUR 
59.7 million in the fourth quarter, up from EUR 
44.2 million in the third. As a result, the EBIT mar-
gin climbed from 4.9% to 6.4%.

At 11,853, the number of employees (FTE) in the 
Metal Forming Division as of March 31, 2023, was 
slightly higher (0.7%) than the previous business 
year’s level of 11,766.
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QUARTERLY DEVELOPMENT OF THE METAL FORMING DIVISION
In millions of euros BY

1st quarter 
2022/23

2nd quarter 
2022/23

3rd quarter 
2022/23

4th quarter 
2022/23

2022/23 2021/22 Change 
in %

Revenue 1,038.5 971.4 911.3 939.5 3,860.7 3,474.4 11.1
EBITDA 114.0 85.2 79.4 96.7 375.3 433.1 –13.3
EBITDA margin 11.0% 8.8% 8.7% 10.3% 9.7% 12.5%
EBIT 77.9 48.2 44.2 59.7 230.0 220.8 4.2
EBIT margin 7.5% 5.0% 4.9% 6.4% 6.0% 6.4%
Employees  
(full-time equivalent) 11,750 11,892 11,454 11,853 11,853 11,766 0.7

CUSTOMERS OF THE METAL FORMING DIVISION
As percentage of divisional revenue, business year 2022/23
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