METAL ENGINEERING DIVISION

QUARTERLY DEVELOPMENT OF THE METAL ENGINEERING DIVISION

In millions of euros Q12019/20 Q12020/21 Change
04/01-06/30/2019  04/01-06/30/2020 in %

Revenue 778.8 669.2 -14.1

EBITDA 90.0 54.6 -39.3

EBITDA margin 11.6% 8.2%

EBIT 449 10.3 -77.1

EBIT margin 5.8% 1.5%

Employees (full-time equivalent),

end of period 13,371 13,061 -2.3

MARKET ENVIRONMENT

AND BUSINESS DEVELOPMENT

Being “systemically relevant” to key global markets,
the Railway Systems business segment of the
Metal Engineering Division had a stabilizing effect
on the division’s performance in the first quarter
of the business year 2020/21. By contrast, weak-
ening trends in the Industrial Systems business
segment that had already made themselves felt
in the business year 2019/20 intensified against
the backdrop of the COVID-19 lockdown.

Railways Systems has remained largely unaffect-
ed by COVID-19, and its business volume in the
first quarter of 2020/271 was satisfactory. Order
activity in numerous European countries, as well
as in China, India, and South Africa, weakened
slightly in the wake of the pandemic’s spread. In
North America, private freight companies cur-
tailed their investments in the maintenance of
theirrail networks, given the economic downturn.
In South America, demand remained stable. The
turnout systems product segment, which is active
throughout the world, performed well in this
environment. Delivery volumes during the report-
ing period in the rails product segment, which is
largely oriented toward Europe, held steady year
over yedar.

Industrial Systems already faced a challenging
market environmentin the previous business year.
The economic environment of the wire technology
product segment—a supplier to the automotive
supply industry—continued to deteriorate in the
reporting period due to automakers’ multi-week
production shutdowns. Given that this segment
is positioned at the top of the value chain, so far

there is no palpable indication as to when order
levels might recover.

The tubulars product segment also faced a par-
ticularly unfavorable economic environment.
Demand in the segment’s important U.S. market
has collapsed due to the drop in crude oil prices.
The development of the so-called “rig count,” an
early indicator regarding active oil exploration
facilities, underscores the massive decline in the
activities of the oil and natural gas industry in the
United States: It decreased by about two thirds
in the first half of 2020.

Although COVID-19 affected demand in the
welding product segment (welding technology),
too, capacity utilization at the segment’s produc-
tion facilities was significantly better than at
tubulars and wire technology sites. In global terms,
the situation in China and India has recently im-
proved whereas the situation in Europe is becom-
ing increasingly difficult. The Industrial Systems
business segment reacted to the slowing mo-
mentum by availing itself of the short time work
option and by adjusting capacities.

DEVELOPMENT OF THE KEY FIGURES

Thanks to the largely stable development of the
Railway Systems business segment, the key figures
for the Metal Engineering Division show slightly
lower declines than those for the voestalpine
Group's other divisions. The division’s revenue fell
by 14.1% from EUR 778.8 millioninthe first quarter
ofthe businessyear2019/20to EUR 669.2 million
in the first quarter of the business year 2020/21.
Primarily the wire technology and tubulars prod-
uct segments posted substantial declines in rev-
enue during the reporting period as a result of
massive declines in deliveries. The fact that prices
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also gave way owing to heightened competition
made matters worse for these two segments. In
earnings terms, the division’s EBITDA dropped by
39.3% from EUR 0.0 million in the first quarter
of 2019/20 to EUR 54.6 million in the first quarter
of 2020/21, causing the EBITDA margin in turn
to fall from 11.6% to 8.2%. At EUR 10.3 million
(margin of 1.5%), EBITwas down 77.1% compared
with the previous year (EUR 44.9 million, margin
of 5.8%). Analogous to the development of rev-
enue, the downturn thus was rooted mainly in the

METAL FORMING DIVISION

weaker performance of both the wire technology
and the tubulars product segments.

As of June 30, 2020, the number of employees
(full-time equivalents, FTE) inthe Metal Engineering
Division declined yearoveryearby 2.3%to 13,0671
(June 30, 2019: 13,371). This reduction in human
resources stems from necessary adjustments in
the wire technology and tubulars product seg-
ments, both of which were massively impacted by
the deteriorating economic environment.

QUARTERLY DEVELOPMENT OF THE METAL FORMING DIVISION

In millions of euros Q12019/20 Q12020/21 Change
04/01-06/30/2019  04/01-06/30/2020 in %

Revenue 737.6 456.0 -38.2

EBITDA 58.4 14.6 -75.0

EBITDA margin 7.9% 3.2%

EBIT 24.3 -20.7 -185.2

EBIT margin 3.3% -4.5%

Employees (full-time equivalent),

end of period 12,374 10,854 -12.3

MARKET ENVIRONMENT

AND BUSINESS DEVELOPMENT

Given its focus on the automotive industry, which
had to contend with a significant downturn in
the wake of the COVID-19 pandemic, the Metal
Forming Division was confronted with an extreme-
ly difficult market environment in the first quarter
of the business year 2020/21. All of the division’s
sites that were substantially affected by the down-
turnin orders responded by cutting capacity and
registering their employees for short time work.

Plummeting car sales in Europe resulting from
the COVID-19 crisis had a devastating impact on
the Automotive Components business segment.
Starting in mid-March 2020, automakers shut
down production across the board. The United
States also saw nation-wide production stoppages.
Following several weeks of shutdowns in Europe,
the first production plants started up again be-
tween late April and the middle of May. Subse-

quently, the step-by-step increase in production
capacity onthe part of original equipment manu-
facturers (OEMSs) boosted order levels at voest-
alpine’s European automotive component plants.
The premium segment—which is key to the Auto-
motive Components business segment—recovered
more quickly than the large-volume segment.
While the division’s most important automotive
customers in the U.S. remained closed for a bit
longer than their counterparts in Europe, their
ramp-up curve was steeper. Supply chain diffi-
culties were a key reason for the extended shut-
downs. voestalpine’s automotive plants in China
returned to good capacity utilization at the start
of the current business year. There, demand for
cars, particularly premium segment vehicles, re-
covered sooner because the country’s lockdown
had preceded all others.

Tubes & Sections also had to contend with diffi-
culties at the start of the current business year.

REPORT FOR THE FIRST QUARTER OF 2020/21
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